
 
 

 

 

Al Urwah: Sharia Economics Journal 
https://journal.takaza.id/index.php/alurwah 

 

Vol. 03, No. 02, 2025, pp. 28-32 

E-ISSN: 3025-9398 

E-mail:alurwah@takaza.id   

 

 

  

Sharia Financial Management Strategies in Improving the Effectiveness of 

Sharia Investment Management 
 

 

Fara Natasya Hamzah Lubis1* , Ahmad Afandi Surbakti2 , Pani Akhiruddin Siregar3 

123University of Muhammadiyah North Sumatra 

Corresponding Author e-mail: faranatasyalubis@gmail.com  
 

Article History: 
Received: 12-12-2025 

Revised: 12-01-2026 

Accepted: 12-01-2026 

 

 

 
Abstract: This study aims to examine sharia financial 

management strategies that play a role in improving the 

effectiveness of sharia investment management. The sharia 

financial industry has shown significant growth in recent 

years, especially in the sharia investment sector, driven by 

increasing public awareness of ethical, transparent, and 

speculation-free investments, as well as product and digital 

platform innovations. The research method used a 

qualitative approach based on a literature study with 

content analysis of scientific journals, books, industry 

reports, and official documents from relevant institutions 

published in the last five years. The results of the study 

show that the implementation of systematic managerial 

functions, compliance with Islamic principles, strong 

Islamic governance, and real asset-based risk management 

are key factors in forming a stable and sustainable 

portfolio. In addition, developments in digital technology, 

including Sharia fintech and digital investment 

applications, provide great opportunities to improve the 

efficiency, transparency, and accessibility of investment. 

This study recommends strengthening the capacity of 

investment managers, increasing investor literacy, and 

integrating digital technology to strengthen the 

effectiveness of Sharia investment management in the 

modern era.  
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Introduction  

The development of the Islamic finance industry in recent years has shown a very 

significant increase, especially in the Islamic investment sector, which continues to experience 

growth in terms of instruments, capitalization value, and investor participation (Rahman, 2023). 

This growth is not only driven by the Muslim community's need to invest in accordance with 

sharia principles, but also by increasing awareness of the importance of ethical, transparent, and 

non-speculative investments (Yusoff & Rahman, 2023). In line with this, sharia financial 
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management has a strategic role in ensuring that all investment activities are carried out in 

accordance with sharia provisions and remain capable of generating competitive returns (Haron 

& Rizvi, 2020). 

The effectiveness of sharia investment management is highly dependent on how sharia 

financial management strategies are formulated and implemented. Within the sharia 

framework, this effectiveness includes the ability to maintain a balance between profit 

objectives, risk levels, asset liquidity, and sharia compliance, which are the main foundations 

of every investment decision (Mahmood & Bader, 2022). Various studies show that good sharia 

governance, a rigorous instrument selection process, and the application of sharia-based risk 

management have a direct impact on the stability and performance of sharia investment 

portfolios (Saeed & Ahmad, 2024). 

In addition, the dynamics of global financial markets and the development of digital 

technology have brought fundamental changes in the way investors manage their portfolios. 

The presence of sharia fintech platforms, digital investment applications, and innovative 

products such as retail sukuk and thematic sharia mutual funds are the main drivers for 

increasing public access to investment (Osman & Hassan, 2024). The use of this technology 

has made the investment process more efficient, transparent, and inclusive, although challenges 

related to Islamic financial literacy and risk understanding remain significant (Usman & 

Farooq, 2022). 

Given these developments, research on Islamic financial management strategies to 

enhance the effectiveness of Islamic investment management is crucial. This study is necessary 

not only to understand the theoretical framework of Islamic financial management, but also to 

map innovations, challenges, and new opportunities in more professional and sustainable 

Islamic investment management (Khan & Bhatti, 2023). Thus, this study seeks to provide a 

comprehensive overview of relevant strategies to strengthen the effectiveness of Islamic 

investment management in the modern era. 

Research Methods  

This study uses a qualitative approach with a literature review method to examine 

Islamic financial management strategies that play a role in increasing the effectiveness of 

Islamic investment management. The selection of a literature-based qualitative approach is 

considered appropriate because it can provide a broad and in-depth understanding of the 

concepts and research results that have been discussed by previous academics (Creswell, 2020). 

The references in this study consist of scientific journals, books related to Islamic finance, 

industry reports, and official documents from institutions such as OJK, DSN-MUI, and IFSB. 

All sources were selected based on the recency of their publication within the last five years to 

remain relevant to current developments (Rahman & Yusoff, 2023). 

The research stage began with determining keywords and topic boundaries, followed by 

selecting literature based on its quality, relevance, and credibility. The verified literature was 

then analyzed using content analysis techniques, a method that allows researchers to 

systematically examine, compare, and interpret information from various sources 

(Krippendorff, 2022). Through this process, researchers can identify patterns, important 
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findings, and management strategies that are considered effective in the context of sharia 

investment. 

To ensure data reliability, this study uses source triangulation techniques by comparing 

information from various literature to make the results more objective and consistent (Patton, 

2021). The entire process of collecting and analyzing literature was carried out from November 

to December 2025 by utilizing a number of scientific databases such as Google Scholar, Scopus, 

and ScienceDirect as the main references (Khan, 2024). 

Results and Discussion  

The literature review confirms that Islamic financial management plays a strategic role 

in ensuring that investment activities are carried out professionally and in accordance with 

Islamic law principles. The entire range of managerial functions, including planning, budgeting, 

risk analysis, and supervision, contributes significantly to improving the quality of decision-

making and establishing an ethical foundation in portfolio management (Haron & Rizvi, 2020). 

The implementation of Islamic principles such as the prohibition of riba, gharar, and maysir 

also provides a higher level of prudence compared to conventional financial instruments, 

thereby supporting the creation of a more stable and long-term oriented portfolio (Mahmood & 

Bader, 2022). 

The effectiveness of Sharia investment is found to be highly dependent on the 

application of Sharia governance. The literature shows that the existence of a competent Sharia 

supervisory board, a structured compliance audit system, and a screening mechanism based on 

financial ratios, halal income proportions, and business activities are key elements in ensuring 

the halal status and integrity of investment assets (Saeed & Ahmad, 2024). An adequate level 

of sharia compliance not only strengthens the reliability of investment products but also 

increases investor confidence in portfolio stability. 

The study also emphasizes that risk management is a fundamental component of sharia 

investment management. Unlike conventional approaches, risk mitigation in the sharia 

framework is oriented towards selecting instruments that have a real asset base and avoiding 

speculative activities. The application of strategies such as portfolio diversification, in-depth 

fundamental analysis, and the use of sharia hedging instruments are important determinants in 

reducing potential losses, especially in volatile market conditions (Mahmood & Bader, 2022). 

This approach provides better resilience for sharia instruments compared to conventional 

alternatives. 

In addition, developments in digital technology have contributed significantly to 

increasing the effectiveness of sharia investment. Contemporary literature shows that 

innovations in sharia fintech, sharia-based robo-advisors, crowdfunding platforms, and digital 

investment applications have expanded public access to more efficient, affordable, and 

transparent investment services (Osman & Hassan, 2024). This technology not only accelerates 

transaction processes but also provides real-time portfolio monitoring mechanisms. However, 

challenges such as low financial and digital literacy among the public remain obstacles that 

require intervention through educational programs (Usman & Farooq, 2022). 
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In addition, the literature identifies a number of structural obstacles, such as limited 

variety of sharia instruments, regulatory dynamics in various jurisdictions, and a lack of 

understanding among novice investors regarding sharia contracts and the investment screening 

process. These factors have the potential to hinder the optimization of sharia investment 

management strategies and require a response in the form of regulatory strengthening and 

increased public competence through education (Khan & Bhatti, 2023). 

Despite these challenges, opportunities for sharia investment development continue to 

increase. Global trends related to sustainable economy, increased preference for ethical 

investments, and strengthened regulations open up space for product innovations such as green 

sukuk, ESG-based sharia mutual funds, and modern productive waqf schemes. With the 

strengthening of Islamic financial management that is adaptive and responsive to technological 

and economic developments, the effectiveness of Islamic investment management is projected 

to continue to increase and become more competitive in the global financial landscape (Osman 

& Hassan, 2024). 

Conclusion and Recommendation  

This study concludes that sharia financial management strategies play a crucial role in 

enhancing the effectiveness of sharia investment management through the implementation of 

systematic managerial functions, adherence to Islamic principles such as the prohibition of riba, 

gharar, and maysir, robust sharia governance with competent supervisory boards and asset 

screening mechanisms, and real asset-based risk management emphasizing portfolio 

diversification and in-depth fundamental analysis. The integration of digital technologies like 

sharia fintech, robo-advisors, and investment applications also presents significant 

opportunities for greater efficiency, transparency, and accessibility, although challenges such 

as low financial literacy and limited sharia instruments continue to impede optimization. These 

findings affirm the superiority of sharia instruments in creating stable, sustainable portfolios 

compared to conventional alternatives due to their ethical and long-term orientation. 

Nevertheless, this research is limited to a qualitative literature review without primary 

empirical data, thus lacking depth in specific national or institutional contexts and potentially 

vulnerable to source selection bias. Recommendations for future studies include empirical 

research using mixed methods to test AI and big data integration in sharia investment 

management, as well as cross-jurisdictional comparative analyses. Practically, the implications 

urge investment managers to bolster Sharia Supervisory Board capacity and compliance audits, 

regulators like OJK to develop adaptive policies for digital innovations, and investors to 

enhance literacy through ongoing education programs, fostering a more competitive and 

inclusive sharia investment ecosystem in the modern era. 

References 

Rahman, A. (2023). The growth of Islamic investment instruments in modern financial markets. 

International Review of Islamic Economics, 6(2), 78–96. 

Yusoff, W., & Rahman, A. (2023). Ethical investment behavior in the Islamic capital market. 

Journal of Islamic Capital Market Studies, 10(3), 200–215. 

Haron, A., & Rizvi, S. A. R. (2020). Islamic finance management and investment strategies. 

Journal of Islamic Finance Studies, 12(2), 115–130. 

https://doi.org/10.61536/alurwah.v3i2.367


Page |32 ҉  Al Urwah: Sharia Economics Journal, Vol. 03, No. 02, 2025 

 

Al Urwah: Sharia Economics Journal  

https://doi.org/10.61536/alurwah.v3i2.367 
This open-access article is distributed under a Creative Commons Attribution (CC-BY-SA) 4.0 license 

Mahmood, R., & Bader, M. (2022). Risk management and sharia compliance in investment 

portfolios. Journal of Islamic Finance and Management, 7(1), 22–39. 

Saeed, M., & Ahmad, S. (2024). Sharia governance practices and investment performance in 

Islamic financial institutions. Global Journal of Islamic Finance, 13(1), 25–47. 

Osman, N., & Hassan, R. (2024). Sharia fintech and digital transformation in sharia-based 

investment. Journal of Digital Islamic Finance, 5(1), 1–18. 

Usman, M., & Farooq, O. (2022). Financial literacy and digital readiness of Islamic investors. 

Journal of Islamic Economics and Society, 8(4), 301–320. 

Khan, M. A., & Bhatti, M. I. (2023). Innovation and challenges in sharia investment 

management. Journal of Islamic Accounting and Business Research, 14(3), 455–472. 

Khan, M. A. (2024). Contemporary issues in Islamic financial markets. International Journal of 

Islamic Economics, 9(1), 44–62. 

 

 

 

 

https://doi.org/10.61536/alurwah.v3i2.367

