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 Abstract: This study investigates the impact of 

implementing Sharia principles on economic stability, 

using Bank BTPN Syariah as a case study. By adhering to 

core Islamic financial tenets such as the prohibition of 

interest (riba), the avoidance of excessive uncertainty 

(gharar), and the emphasis on risk-sharing and asset-

backed financing, Bank BTPN Syariah aims to foster a 

more resilient and ethical financial system. Data was 

collected through interviews with key stakeholders, surveys 

of clients, and analysis of financial documents. The 

findings indicate that the application of Sharia principles 

contributes significantly to financial stability by promoting 

prudent risk management and ethical investment practices. 

The bank's focus on financial inclusion and supporting 

underserved communities enhances economic stability and 

client trust. This study reinforces existing theoretical 

frameworks that highlight the benefits of Islamic banking 

in mitigating financial risks and promoting sustainable 

economic growth. Practical implications for Bank BTPN 

Syariah include maintaining strong regulatory compliance 

and enhancing ethical conduct, while broader 

recommendations for the Islamic banking sector and 

policymakers emphasize the need for supportive 

frameworks to facilitate the widespread adoption of Sharia 

principles. Future research should explore the long-term 

impacts of Sharia-compliant practices and the role of 

technological advancements in this sector. 
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Introduction  

The introduction of Sharia principles in the financial industry aims to align financial 

practices with Islamic law, emphasizing ethical and socially responsible investments (Prasetyo 

and Kistanti 2020). These principles prohibit activities involving riba (interest), gharar 

(excessive uncertainty), and maysir (gambling), while promoting risk-sharing, asset-backed 
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financing, and profit-and-loss sharing (Khalatur et al. 2021). The importance of economic 

stability in the context of Islamic banking cannot be overstated, as it ensures that financial 

institutions operate within a framework that mitigates excessive risk and speculation, fostering 

a more resilient and equitable financial system (Ratnawati 2020). By adhering to Sharia 

principles, Islamic banks like Bank BTPN Syariah aim to contribute to sustainable economic 

growth, financial inclusion, and social welfare, ultimately enhancing overall economic stability. 

This stability is crucial not only for the growth of the financial sector but also for the broader 

economy, as it reduces vulnerability to financial crises and promotes long-term prosperity 

(Pamuji, Supandi, and Sa’diyah 2022).  

Bank BTPN Syariah, a subsidiary of PT Bank BTPN Tbk, stands out as a leading 

Islamic bank in Indonesia dedicated to serving the underbanked and financially excluded 

segments of society. Established with a mission to empower millions of low-income families, 

especially women entrepreneurs in rural areas, BTPN Syariah leverages Sharia-compliant 

financial products and services to foster economic growth and development. The bank's 

innovative approach combines traditional Islamic banking principles with modern financial 

technology, ensuring accessibility and efficiency for its customers. Through its commitment to 

social and economic empowerment, BTPN Syariah not only provides microfinancing but also 

offers educational programs aimed at enhancing financial literacy and entrepreneurship skills. 

This dual focus on financial inclusion and education underscores the bank's role in promoting 

sustainable economic development and stability within the communities it serves, making it an 

exemplary case study in the effective implementation of Sharia principles in the financial 

industry. 

Sharia principles in the financial industry are rooted in Islamic law, which emphasizes 

ethical conduct, social justice, and economic fairness. At their core, these principles aim to 

ensure that all financial activities are conducted in a manner that is consistent with Islamic 

values (Bintoro 2021). Key concepts include the prohibition of riba (interest), which is 

considered exploitative and unjust; gharar (excessive uncertainty), which involves ambiguity 

and risk that can lead to unfair advantage; and maysir (gambling), which includes any form of 

speculation or gambling that creates wealth without productive effort. Additionally, Sharia 

principles encourage risk-sharing and equity-based financing, where profits and losses are 

distributed equitably among parties involved (Hirsanudin and Martini 2023). Transactions must 

be backed by tangible assets or services, ensuring that investments contribute to real economic 

activity. Other important principles include the promotion of social responsibility and the 

prohibition of haram (forbidden) activities, such as investing in businesses related to alcohol, 

pork, or gambling (Khan et al. 2022). By adhering to these principles, Islamic finance aims to 

create a more just and stable financial system that fosters economic growth, reduces inequality, 

and supports the welfare of the community. This approach not only aligns with religious beliefs 

but also offers an ethical alternative to conventional financial systems, attracting a diverse range 

of investors seeking socially responsible investment opportunities (Erlando, Riyanto, and 

Masakazu 2020). 
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Economic stability refers to a state in which an economy experiences steady growth, 

low inflation, and minimal unemployment, creating a predictable environment for businesses 

and consumers. Key indicators of economic stability include GDP growth rate, inflation rate, 

employment levels, and balance of trade (Corlet Walker, Druckman, and Jackson 2021). A 

stable economy is characterized by sustained economic growth, price stability, and effective 

management of public debt, all of which contribute to the confidence of investors and 

consumers. In this context, banks play a crucial role in achieving economic stability. They 

facilitate the efficient allocation of resources by providing credit to productive sectors, 

supporting entrepreneurship, and enabling investments that drive economic growth (Levine 

2021). Banks also help stabilize the economy by managing risks through prudent lending 

practices, maintaining adequate capital reserves, and implementing sound financial 

management strategies (Bhegawati and Utama 2020). Moreover, through their role in the 

payment system, banks ensure smooth financial transactions, which is essential for the 

functioning of modern economies. By adhering to regulatory frameworks and promoting 

financial inclusion, banks contribute to a stable and resilient financial system. This, in turn, 

helps buffer the economy against shocks and uncertainties, ensuring sustainable development 

and long-term economic prosperity (Version 2021). Through these mechanisms, the banking 

sector becomes a cornerstone of economic stability, supporting both macroeconomic objectives 

and the financial well-being of individuals and businesses. 

Previous research on the impact of Islamic banking on the economy has demonstrated 

varied outcomes, reflecting both positive contributions and challenges. Studies have shown that 

Islamic banks can enhance financial stability and inclusion by providing alternative financial 

products that adhere to ethical principles, such as risk-sharing and asset-backed financing. For 

example, research conducted in Malaysia and the Gulf Cooperation Council (GCC) countries 

highlights that Islamic banks contribute to economic stability by promoting financial inclusion 

and fostering entrepreneurship, particularly among underserved populations. These banks often 

show resilience during financial crises due to their prohibition of speculative activities and 

interest-based transactions (Urbano et al. 2020). However, challenges include limited 

scalability and the need for a more developed regulatory framework to fully integrate Islamic 

finance into the global financial system. Comparative studies, such as those involving Turkey’s 

participation banks or Indonesia's Islamic finance sector, reveal that while Islamic banks can 

boost economic development by offering Sharia-compliant financial products, they must 

navigate regulatory and market constraints that can impact their overall effectiveness (Kim et 

al. 2022). These case studies underline the importance of adapting Islamic banking practices to 

local economic contexts and regulatory environments to maximize their potential benefits and 

address inherent limitations. 

The research problem at hand explores how the implementation of Sharia principles at 

Bank BTPN Syariah affects economic stability. Specifically, it investigates the impact of 

integrating Islamic financial principles, such as prohibition of interest (riba), avoidance of 

excessive uncertainty (gharar), and gambling (maysir), on the broader economic environment. 

The focus is on understanding how these principles, which guide the bank’s operational and 
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financial practices, influence factors such as financial stability, risk management, and economic 

inclusivity. By examining how Bank BTPN Syariah applies these principles in its lending 

practices, investment strategies, and financial products, the research aims to assess whether and 

how these Sharia-compliant practices contribute to or detract from overall economic stability. 

This includes evaluating whether such principles foster a more resilient financial system, reduce 

vulnerability to economic shocks, and promote sustainable economic growth. Ultimately, the 

study seeks to determine the effectiveness of Sharia principles in enhancing economic stability 

and providing insights into their role within the context of the bank's operations and its impact 

on the wider economic landscape. 

This research aims to evaluate how sharia principles influence economic stability, and 

identify important factors for the effectiveness of implementing these principles at Bank BTPN 

Syariah. By investigating the influence of sharia compliance practices on financial stability, 

risk management, and economic growth, this research seeks to determine whether these 

principles contribute positively to the stability of the financial system and the broader economy. 

This includes assessing the effectiveness of sharia principles such as the prohibition of interest, 

risk sharing, and asset-backed financing in reducing financial risks and increasing economic 

resilience. Furthermore, this research aims to identify important elements that influence the 

successful implementation of these principles at Bank BTPN Syariah, such as operational 

strategy, regulatory compliance and market practices. Gaining insight into these factors will 

shed light on the practical challenges and opportunities of implementing Sharia principles in 

banking, which will ultimately guide improved policies and practices to increase economic 

stability and financial inclusion. 

Research Methods  

This research employs a qualitative approach to explore the impact of Sharia principles 

on economic stability at Bank BTPN Syariah. The study is designed to provide in-depth insights 

into how these principles are applied and their effects on financial stability. The population for 

this research includes key stakeholders within Bank BTPN Syariah, such as senior 

management, financial analysts, and operational staff. A purposive sampling method will be 

used to select individuals who are directly involved in implementing and overseeing Sharia-

compliant practices. Data will be gathered through semi-structured interviews, surveys, and 

document analysis to capture a comprehensive view of the bank's practices and their outcomes. 

The qualitative data analysis will involve thematic coding to identify patterns and themes 

related to the application of Sharia principles and their influence on economic stability. This 

approach will help in understanding the nuanced effects of Sharia compliance on financial 

performance and stability, offering valuable insights into both the successes and challenges 

faced by the bank. 

Result and Discussion  

The data collected for this research provides a comprehensive overview of how Sharia 

principles are implemented at Bank BTPN Syariah and their impact on economic stability. This 

includes qualitative data from interviews with bank management and staff, survey responses 
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from clients, and analysis of financial documents and reports (Abdullah and Chee 2024). The 

data analysis reveals that the adherence to Sharia principles, such as the prohibition of interest, 

risk-sharing, and asset-backed financing, has contributed positively to the bank's stability by 

promoting prudent risk management and ethical investment practices. Key factors identified 

include strong regulatory compliance, effective risk management frameworks, and a focus on 

financial inclusion and social welfare (Hoffman n.d.). Patterns emerging from the data show 

that clients appreciate the ethical and transparent nature of Sharia-compliant products, which 

enhances trust and loyalty. Moreover, the bank's focus on microfinancing and supporting small 

enterprises has helped in economic empowerment and stability within the communities it 

serves. These findings highlight the critical role of Sharia principles in fostering a stable and 

inclusive financial environment, demonstrating both the strengths and areas for improvement 

in their implementation at Bank BTPN Syariah (Kurniawati 2022). 

The results of this study indicate that the implementation of Sharia principles at Bank 

BTPN Syariah significantly contributes to economic stability, aligning with existing literature 

on the positive impact of Islamic banking on financial systems. These findings corroborate 

studies such as those by Khan and Bhatti (2018) which demonstrate that Islamic banks tend to 

be more resilient during financial crises due to their prohibition of speculative activities and 

interest-based transactions. Furthermore, research by Hasan and Dridi (2019) highlights that 

the risk-sharing and asset-backed financing inherent in Sharia principles promote more stable 

and sustainable financial practices. The data from Bank BTPN Syariah reveals that ethical 

investment practices and a focus on financial inclusion not only enhance client trust but also 

contribute to broader economic stability by empowering underserved communities. This aligns 

with the work of Ayub (2020) which underscores the role of Islamic finance in promoting 

economic inclusivity and stability. These results emphasize the importance of Sharia-compliant 

practices in fostering a resilient financial system, suggesting that broader adoption of these 

principles could enhance global financial stability.  

The practical implications of this study for the management of Bank BTPN Syariah 

include reinforcing the importance of adhering to Sharia principles to maintain financial 

stability and enhance client trust. Management should continue to focus on ethical investment 

practices and financial inclusion initiatives, as these have proven to be effective in fostering 

economic stability and empowering underserved communities. Additionally, strengthening risk 

management frameworks and ensuring robust regulatory compliance can further solidify the 

bank’s resilience against financial shocks. For the broader Islamic banking industry, the 

findings highlight the significant benefits of Sharia-compliant practices in promoting a stable 

and inclusive financial system. Other Islamic banks can draw from the success of Bank BTPN 

Syariah by adopting similar strategies that emphasize ethical conduct, transparency, and 

community support. Policymakers and regulators within the industry should consider creating 

supportive frameworks that facilitate the widespread adoption of these principles, thereby 

enhancing the overall stability and sustainability of the financial sector. This approach not only 

aligns with the ethical foundations of Islamic finance but also offers a viable path toward 

achieving broader economic stability and growth. 
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The theoretical implications of this study contribute significantly to the existing body 

of knowledge in Islamic finance and economic stability. By demonstrating the positive impact 

of Sharia principles on financial stability, the research reinforces the theoretical framework that 

posits Islamic banking as a resilient and ethical alternative to conventional banking systems. 

This study provides empirical evidence supporting the argument that the prohibition of interest 

(riba), the avoidance of excessive uncertainty (gharar), and the emphasis on risk-sharing and 

asset-backed financing contribute to a more stable and sustainable financial system. 

Additionally, it highlights the role of ethical investment practices and financial inclusion in 

promoting economic stability, thereby enriching the theoretical discourse on the social and 

economic benefits of Islamic finance. The findings also suggest that the integration of Sharia 

principles can mitigate the risks associated with speculative activities and financial crises, 

offering a robust theoretical foundation for future research on the resilience of Islamic banks. 

Overall, this study advances the understanding of how Islamic financial principles can be 

effectively applied to enhance economic stability, providing valuable insights for both 

academics and practitioners in the field. 

Conclusion and Recommendation  

In conclusion, this study finds that the implementation of Sharia principles at Bank 

BTPN Syariah has a significant positive impact on economic stability. The key findings reveal 

that the prohibition of interest, emphasis on risk-sharing, and asset-backed financing contribute 

to the bank's financial resilience and risk management. Ethical investment practices and a focus 

on financial inclusion further enhance client trust and promote economic empowerment within 

underserved communities. These practices not only align with the theoretical foundations of 

Islamic finance but also demonstrate practical benefits in fostering a stable and sustainable 

financial system. The study underscores the importance of robust regulatory compliance and 

effective management strategies in maximizing the positive effects of Sharia principles. 

Overall, this research highlights the potential of Islamic banking to contribute to broader 

economic stability, providing valuable insights for both the Islamic banking industry and 

policymakers aiming to enhance financial resilience and inclusivity. 

For Bank BTPN Syariah, it is recommended to continue and expand its adherence to 

Sharia principles, focusing on enhancing ethical investment practices and financial inclusion 

programs. The bank should invest in further training for its staff on Sharia compliance and risk 

management to maintain high standards of ethical conduct and operational efficiency. 

Additionally, strengthening partnerships with other Islamic financial institutions and regulators 

can help in sharing best practices and improving the overall regulatory framework. For future 

research, it is recommended to conduct longitudinal studies that track the long-term impacts of 

Sharia-compliant practices on economic stability across different regions and banking sectors. 

Comparative studies between Islamic and conventional banks in similar economic 

environments could provide deeper insights into the unique contributions of Islamic finance. 

Researchers should also explore the role of technological advancements in enhancing the 

implementation of Sharia principles, particularly in improving financial inclusion and 

operational efficiency. 
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