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Introduction i

Taxes are a crucial source of revenue for the state to finance development and state expenditure.
The government expects high tax revenues, while companies tend to prefer minimal tax payments
because taxes reduce net profits (Haryanti, 2021). These differing interests can lead to tax non-
compliance (Rahmawati & Herlinda, 2021). One form of this is tax avoidance, where taxpayers attempt
to avoid taxes without violating tax laws (Josafat & Febrianti, 2023). Excessive use of tax avoidance
can reduce state revenue (Tambahani et al., 2021).

The phenomenon of tax avoidance in Indonesia is evident in the alleged tax evasion by
approximately 300 palm oil entrepreneurs, amounting to Rp300 trillion (Rachman, 2024). This situation
indicates significant potential lost state revenue and could disrupt a healthy business climate. This
practice also has the potential to create injustice for companies that have fulfilled their tax obligations.

One factor suspected of influencing tax avoidance is transfer pricing. Companies can utilize
transfer pricing to shift tax obligations to companies located in countries with lower tax rates (Hidayat
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et al., 2021; Hayani & Dieny Darmawati, 2023). However, research results remain inconsistent. Oktania
& Partama Putra (2023) found a positive effect of transfer pricing on tax avoidance, while PG Lestari
(2021) found no significant effect.

Thin capitalization is also suspected to influence tax avoidance through the use of large debt
and small capital. Interest expenses can be deducted from taxable income, while dividends are not
(Widodo et al., 2020). Research by Oktania & Partama Putra (2023) showed a negative effect, while
Azhar & Windhy Puspitasari (2023) showed a positive effect of thin capitalization on tax avoidance.

Sales growth and institutional ownership also have inconsistent research results. Increased sales
can increase profits and tax burdens, thus encouraging companies to engage in tax avoidance. Juliana
(2020) also found a positive effect of sales growth, while Sawitri et al. (2022) found no effect.
Institutional ownership can increase management oversight (Ardiani et al., 2021; Suhardjo et al., 2021),
but Ketaren (2025) found no effect on tax avoidance, while Maulina & Mu'arif (2024) found an effect.
These conditions serve as the basis for reexamining these factors in property and real estate companies
listed on the IDX.

This study aims to obtain empirical evidence regarding the influence of transfer pricing, thin
capitalization, sales growth, and institutional ownership on tax avoidance. This research is crucial for
understanding factors related to tax avoidance and contributes to the literature and tax practices in
Indonesia. The novelty of this study lies in the simultaneous and partial testing of these four factors in
property and real estate companies listed on the Indonesia Stock Exchange.

Method

This study uses quantitative methods with a descriptive and causal-associative approach to
analyze the effect of transfer pricing, thin capitalization, sales growth, and institutional ownership on
tax avoidance. The data used are secondary data obtained from annual reports, financial statements, and
sustainability reports of property and real estate companies listed on the Indonesia Stock Exchange
(IDX) from 2020 to 2024 through the official IDX website. Data processing was performed using
EViews Series 13.

The research instrument consists of secondary data to measure tax avoidance, transfer pricing,
thin capitalization, sales growth, and institutional ownership. Tax avoidance is measured using GAAP
ETR, transfer pricing using the ratio of accounts receivable to related parties to total accounts receivable,
thin capitalization using the Debt to Equity Ratio (DER), sales growth using changes in sales, and
institutional ownership using the proportion of institutional shares to the number of shares outstanding.
Data analysis was conducted using panel data regression with EViews Series 13 through descriptive
statistics, Chow test, Hausman test, Lagrange Multiplier test, classical assumption test, regression
analysis, coefficient of determination, t-test, and F-test (Ghozali, 2019; Sugiyono, 2019).

The research population consisted of 93 property and real estate sector companies listed on the
IDX for the period 2020 to 2024. The sample was selected using purposive sampling with the criteria of
companies listed during the research period, presenting consecutive annual financial reports, earning
profits from 2020 to 2024, and providing complete research data.

The research procedure was carried out through the preparation of proposals and instruments,
proposal seminars, mentoring, preparation of Chapters | to Ill, data collection, data processing,
preparation of Chapter V and appendices, and preparation of the research report. Data that met the
sample criteria were collected from annual reports and company financial statements through the IDX
website, then processed using EViews Series 13 to test the effect of transfer pricing, thin capitalization,
sales growth, and institutional ownership on tax avoidance.
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Results and Discussion
KiceiceMod developmentel Regresi

Table 1. Common Effect Model Test Results

Varabie Coefioent S Error -Seats e Proty

C 008436 0DG0sB1 -1 480055 01435

1w 0148149 Q095099 1557848 01241

1C 24707 0057551 4291727 00001
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R4quared DETIE01  Mean dependen! var 0:343000
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SE ofregresson 0313287  fsake info criarkan 0757148
Sum squared rasad 15675423 Schwarzcotanon 0917755
Log Wkelihood -Z150018  Hamoan-Guan criar 0520043
F-statistio A353576  DuminWatson stat 1 5097259
Prob(F-atadshc) 0 000000

Table 1 shows that the Common Effect Model has a constant value of -0.098436, the X1
regression value is 0.148149, the X2 regression value is 0.247017, the X3 regression value is 0.456437,
and the X4 regression value is -0.028854.

Table 2. Fixed Effect Modiel Test Results
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™ 0264012
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Adjustes R.squares 0765388 S0 cepententval 0.67001
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Log skmenood DATATHD  riannas-Quinn oy 0 raZ00n
F.statstic 14,8508  Owdin Weoson stal 2601188
Prokymstaysbic) 0 002000

Based on table 2 above, it shows that the Fixed Effect Model has a constant value of -0.011083,
the X1 regression value is 0.034425, the X2 regression value is 0.435982, the X3 regression value is
0.250813, and the X4 regression value is -0.079135.

Table 3. Results of the Random Effect Model Test

Vanabis Coencian! e Creoy | Sl Srab
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Based on table 3 above, it shows that the Random Effect Model has a constant value of -
0.065506, the X1 regression value is 0.097833, the X2 regression value is 0.298097, the X3 regression
value is 0.396621, and the X4 regression value is -0.044755.

Regression Model Fit Test

Table 4. Chow Test Results

Reduncant Flaec Effocts Tosts
Equaton: Untited
Testcroas-dacton fud afcn
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Based on Table 4 above, the probability value (Prob) is 0.0006 < 0.05. Therefore, it can be
concluded that the selected model from the Chow Test is the Fixed Effect Model (FEM).

Table 5. Hausman Test Results
Correlated Random Effects - Hausman Test

Equation: Untitied
Test cross-section random efiects

Test Summary Chi-Sq Statistic  Chi-Sq df. Prob

Cross-section random 19003584 4 00008

Based on the results of the Hausman test in Table 6, it shows that the random cross-section
probability value is 0.00075 < 0.05. Therefore, it can be concluded that the selected model from the
Hausman test is the Fixed Effect Model (FEM).

Table 6. Conclusion of Panel Data Regression Model Testing

No. Method Testing Results
Common Effect Model vs

1 Chow Test Fixed Effect Model Fixed Effect Model

Random Effectect Model vs .
2 Ha Test Husman Fixed Effect Model Fixed Effect Model
Conclusion: Based on the two tests that have been conducted, the best model to be used is the Fixed

Effect Model.

Classical Assumption Test
8

Series: Standardized Residuals
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a I l l ll I Il larque-Bera 3635161
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Picture 1 Normality Test Results

Based on the above figure 1, the results of the normality test can be seen that the probability
value (Prob.) is 0.157618 > 0.05, which means the probability value is more than 0.05, so it can be
concluded that the normal distribution value means that the classical assumption test regarding the level
of normality is met and meets the normality assumption in this study.

Table 7. Multicollinearity Test Results

Variance Inflason Factors
Date 0710726 Tirme 1734
Sample: 170

Inctuded obsanations: 70

Coeficient Uncentered  Ceontered

Vanable Variance VIF VIF
c 0004420 24654628 Ha
L 0009044 1679720 1047040
TCc 0003312 1620176 1.256002
SG 0.00£001 2288264 1321048
K 00017383 1230097 1220018
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Table 8. Results of Heteroscedasticity Test

Hoteroskedasticty Test Breusch-Pagan-Godirey

F-3tatislic 2347259 Prob Fi4.6%) 0 0536
Qb "R-squared 8835074 Prob Chw-Sguace(4 00654
Scaled explaned 55 7.350552 Prob Che-Sguara(4) 01166

The results of the heteroscedasticity test in Table 9 show that the Prob. value > 0.05, so the
homoscedasticity assumption is met.

Table 9. Autocorrelation Test Results

Breusch-Godfrey Serlal Correlstion LM Test
Nul hwpothesis: No serial correlation at up 10 2 lags

0.0631
0.0529

F-a1atistic
Obs*R-squared

2688654 Prob. F2,63)
5880015 Prob. Ch-Sguare(2)

Based on table 10 above, the autocorrelation test shows that the value of the Chi-Square Prob. is 0.0529,
the comparison uses a significance value of 5%, so it can be concluded that the regression model does not
experience autocorrelation and this regression model is suitable for use.

Descriptive Statistical Test

Table 10. Results of Descriptive Statistical Tests

TA TC TP SG KI
Mean -0.240992 0.726522 0.325222 0.208633 0.723405
MEdian -0.027571 0.622026 0.185088 0.119805 0.800000
Maximum 0.750339 2.904480 1.354596 4.565403 0.997738
Minimalum -6.985167 0.193007 0.000132 -0.908214 0.286808
Std. Dev. 0.921522 0.443158 0.322120 0.678143 0.196771
Skewness -6.099557 1.981798 1.031310 4.181821 -1.029989
Kurticaria 43.42172 9.722408 3.209472 26.36430 2.975153
JarqueBera 5199.640 177.6275 12.53666 1796.204 12.37869
Probability 0.000000 0.000000 0.001895 0.000000 0.002051
Sum -16.86943 50.85654 22.76555 14.60430 50.63832
Ssg. Dev. 58.59499 13.55082 7.159539 31.73155 2.671590
Obsservations 70 70 70 70 70

Based on Table 11, the descriptive statistics results show that the Transfer Pricing (TP) variable has a
minimum value of 0.000132, a maximum of 1.354596, a mean of 0.325222, and a standard deviation of 0.322120.
Thin Capitalization (TC) has a minimum value of 0.193007, a maximum of 2.904480, a mean of 0.726522, and a
standard deviation of 0.443158. Sales Growth (SG) has a minimum value of -0.908214, a maximum of 4.565403,
a mean of 0.208633, and a standard deviation of 0.678143. Institutional Ownership (KI) has a minimum value of
0.286808, a maximum of 0.997738, a mean of 0.723405, and a standard deviation of 0.196771. Meanwhile, Tax
Avoidance (TA) has a minimum value of -6.985167, a maximum of 0.750339, a mean of -0.240992, and a standard

deviation of 0.921522.

Multiple Linear Regression Panel

Data

Table 11. Results of Multiple Linear Regression of Panel Data

Variable

CoeMmcient

Std Emoe t-Satshc

Frob

0100717

0070204
0041138

06405

Effects Speciication
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Based on the test results in Table 11, the regression equation is obtained ETR = -0.011083 + 0.034425
TP +0.435982 TC + 0.250813 SG - 0.079135 KI + c. The constant value of -0.011083 indicates the TA value
when all independent variables are 0. TP, TC, and SG have positive coefficients of 0.034425, 0.435982, and
0.250813, respectively, indicating that an increase in these three variables increases TA. Meanwhile, Kl has a
negative coefficient of -0.079135, indicating that an increase in Kl decreases TA, assuming other variables are
constant.

Hypothesis Testing
Table 12. Results of the F Statistical Test

R-Squared 0.825496
Adjusted R-Squared 0.768446
SE of Regression 0.279081
Sum Squired resid 4.050087
Log Likelihood 0.415789
F-Statistic 14.46984
Prob (F-Statistic) 0.000000

Based on Table 13, the calculated F value of 14.46984 is greater than the F table of 2.744 (14.46984 >
2.744) and the statistical F Prob value is 0.000000 < 0.05. Thus, HO is rejected and H1 is accepted, so that transfer
pricing, thin capitalization, sales growth, and institutional ownership simultaneously have a significant effect on
tax avoidance.

Table 13. Results of the Determination Coefficient Test (Adjusted R2)

R-Squared 0.825496
Adjusted R-Squared 0.768446
SE of Regression 0.279081
Sum Squired resid 4.050087
Log Likelihood 0.415789
F-Statistic 14.46984
Prob (F-Statistic) 0.000000

Based on Table 14, the Adjusted R-squared value is 0.768446, or 76.84%. This indicates that transfer
pricing, thin capitalization, sales growth, and institutional ownership together explain 76.84% of tax avoidance,
while 23.16% is explained by other variables outside the research model.

Table 14. Results of the t-statistic test

Vanabie Coeficient S Eroc 1Statsic #rab

Based on the results of the t-statistic test with 70 observations and a t-table value of 1.669, the following results
were obtained:
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1. Transfer pricing has a t-count of 0.361912 < 1.669 and a probability of 0.7189 > 0.05, so it does not have
a significant effect on tax avoidance.

2. Thin capitalization has a t-count of 6.570975 > 1.669 and a probability of 0.0000 < 0.05, so it has a
positive and significant effect on tax avoidance.

3. Sales growth has a t-count of 3.572626 > 1.669 and a probability of 0.0008 < 0.05, so it has a positive
and significant effect on tax avoidance.

4. Institutional ownership has a t-value of -1.923599 with an absolute value greater than 1.669, but a
probability of 0.0599 > 0.05. Thus, at the 5% significance level, institutional ownership has no significant
effect on tax avoidance, but is significant at the 10% level.

Research Discussion

1.

The Effect of Transfer Pricing, Thin Capitalization, Sales Growth, and Institutional Ownership on Tax
Avoidance

The results of the F statistical test above can be seen that the F-statistic value is 14.46984, while the F
table value with dfl = 4 and df2 = 66 at a significance of 0.05 is 2.744. So the calculated F value is greater
than the F table (14.46984 > 2.744). The probability value obtained is 0.000000, which is smaller than the
significance value of 0.05 (0.000000 < 0.05). So it can be concluded that H1 is accepted, meaning that in this
study, the variables of transfer pricing, thin capitalization, sales growth, and institutional ownership
simultaneously have an effect on tax avoidance, which is stated to be accepted or in other words, H1 is
accepted.

The results of this study are consistent with the first hypothesis, namely that transfer pricing, thin
capitalization, sales growth, and institutional ownership influence tax avoidance. This means that the
company's condition, based on factors such as transfer pricing, thin capitalization, sales growth, and
institutional ownership, can collectively influence the company's tax avoidance level. This is also consistent
with the theoretical basis used in this study, namely agency theory, which states that coordination, policies,
and fluctuations in these independent variables will collectively trigger management responses or actions that
directly impact changes in the company's tax avoidance value.

The Effect of Transfer Pricing on Tax Avoidance

The test results through a partial significance test (t-test), transfer pricing on tax avoidance. Based on
Table 4.15 shows the calculated t-value of transfer pricing of 0.361912 with a t-table value of 1.669, then the
calculated t is smaller than the t-table (0.361912 <1.669). The probability value of 0.7189 is greater than the
value of a =0.05 (0.7189 > 0.05). So it can be concluded that H1 is rejected, meaning that partially the transfer
pricing variable does not affect tax avoidance in property and real estate companies listed on the Indonesia
Stock Exchange in 2020-2024.

The results of this study do not align with the first hypothesis, namely that transfer pricing influences tax
avoidance. This means that the level of transfer pricing within a company does not influence the company's
efforts to practice tax avoidance. This finding is inconsistent with research by (Al Hasyim et al., 2023) and
(Oktania & Partama Putra, 2023), which stated that transfer pricing influences tax avoidance. However, this
finding aligns with research conducted by (Ketaren, 2025) and (PG Lestari, 2021), which stated that transfer
pricing does not influence tax avoidance.

The results of this study are inconsistent with agency theory, which states that each individual strives to
fulfill their own interests, such as the relationship between shareholders and management. Management is
expected to increase company profits, one of which is through tax efficiency. However, the results of this
study indicate that transfer pricing is not always used as a tax avoidance strategy because not all companies
engage in transactions with related parties, and therefore, transfer pricing does not impact tax avoidance.

The Effect of Thin Capitalization on Tax Avoidance

The test results through a partial significance test (t-test), thin capitalization on tax avoidance. Based on
Table 4.15 shows the t-value of thin capitalization of 6.570975 with a t-table value of 1.669, then the t-count
is greater than the t-table (6.570975 > 1.669). The probability value of 0.0000 is smaller than the value of o =
0.05 (0.0000 < 0.05). So it can be concluded that H2 is accepted, meaning that the thin capitalization variable
partially has a positive and significant effect on tax avoidance in property and real estate companies listed on
the Indonesia Stock Exchange in 2020-2024.

The results of this study align with the second hypothesis, namely that thin capitalization influences tax
avoidance. This means that the higher the level of thin capitalization in a company, the higher the tendency
for the company to engage in tax avoidance practices. These results align with research conducted by (Azhar
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& Windhy Puspitasari, 2023) and (Rahmah & Sovita, 2023), which states that thin capitalization influences
tax avoidance.

The results of this study align with agency theory, which states that every individual has an interest in
maximizing their welfare, including the relationship between shareholders and management. Management, as
an agent, will strive to increase after-tax profit to improve the company's performance in the eyes of
shareholders. One strategy is to determine the company's funding structure with a greater proportion of debt
than equity. The use of debt generates interest expenses, which, under tax regulations, can be deducted as
expenses, thereby reducing taxable profit. Therefore, the higher the level of thin capitalization, the greater the
opportunity for a company to engage in legal tax avoidance.

4. The Effect of Sales Growth on Tax Avoidance

The test results through a partial significance test (t-test), sales growth on tax avoidance. Based on Table
4.15 shows the calculated t value of sales growth of 3.572626 with a t-table value of 1.669, then the calculated
t is greater than the t-table (3.572626 > 1.669). The probability value of 0.0008 is smaller than the value of a
= 0.05 (0.0008 < 0.05). So it can be concluded that H3 is accepted, meaning that partially the sales growth
variable has a positive and significant effect on tax avoidance in property and real estate companies listed on
the Indonesia Stock Exchange in 2020-2024.

The results of this study align with the third hypothesis, which states that sales growth influences tax
avoidance. This means that the higher a company's sales growth, the greater its tendency to engage in tax
avoidance. These findings align with research by (D. Juliana, 2020) and (Putri et al., 2025), which found that
sales growth influences tax avoidance.

The results of this study align with agency theory, which states that management, as an agent, has an
interest in increasing company profits to meet shareholder expectations. When sales growth increases,
companies earn higher profits, thus increasing their tax burden. Under these circumstances, management will
strive for efficient tax planning to maintain optimal after-tax profits.

5. The Effect of Institutional Ownership on Tax Avoidance

The test results through a partial significance test (t-test), institutional ownership on tax avoidance. Based
on Table 4.15 shows the calculated t value of institutional ownership of -1.923599 with a t-table value of
1.669, then the calculated t is smaller than the t-table (-1.923599 < 1.669). The probability value of 0.0599 is
greater than the value of a = 0.05 (0.0599 > 0.05). So it can be concluded that H4 is rejected, meaning that
partially the institutional ownership variable does not affect tax avoidance in property and real estate
companies listed on the Indonesia Stock Exchange in 2020-2024.

The results of this study do not align with the fourth hypothesis, namely that institutional ownership
influences tax avoidance. This means that the level of institutional ownership in a company does not influence
the company's efforts to practice tax avoidance. This finding is inconsistent with research conducted by
(Maulina & Mu'arif, 2024) and (Sujannah & Suyanto, 2021), which stated that institutional ownership
influences tax avoidance. However, this result aligns with research conducted by (Moeljono, 2020) and (Sari
& Indrawan, 2022), which stated that institutional ownership has no effect on tax avoidance.

The results of this study are inconsistent with agency theory, which states that the presence of
institutional shareholders is expected to reduce conflicts of interest between shareholders and management
through a more effective oversight function. The greater the institutional ownership, the stronger the oversight
of every policy adopted by management, including corporate taxation policies. However, the results of this
study indicate that institutional ownership has not been able to influence tax avoidance practices.

Conclusion
Based on the research results, it can be concluded that transfer pricing, thin capitalization, sales
growth, and institutional ownership simultaneously have a significant effect on tax avoidance in
property and real estate sector companies listed on the Indonesia Stock Exchange for the period 2020 to
2024. Partially, transfer pricing and institutional ownership do not have a significant effect on tax
avoidance, while thin capitalization and sales growth have a positive and significant effect on tax
avoidance. Thin capitalization and sales growth emerged as significant predictors in the estimated
model. This study is limited to the 2020-2024 observation period, property and real estate companies,
and the selected independent variables. Future research is recommended to extend the observation
period and company sectors, add other relevant variables, and use alternative tax avoidance proxies to
obtain more comprehensive results.
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